UNIVERSIDAD DE LOS ANDES
FACULTAD DE ECONOMIA
DESARROLLO ECONOMICO
Segundo Semestre del afio 2001

PROFESOR: Agustin Vélez Bustillo.
Teléfonos  Cel. 3383292

Off.. 347-9522

E-mail avelez@uniandes.edu.co  avelez@swireless.com

Objetivos

El proposito general del curso de Desarrollo Econémico es el de proporcionar al estudiante los
elementos tedricos y conceptuales bésicos para el analisis de los temas de largo plazo de una
economia. Especificamente, se estudiaran los llamados modelos macroeconémicos de crecimiento,
asi como las teorias del desarrollo econémico propiamente dichas en el contexto de las economias
con bajo nivel de desarrollo y abierta.

Evaluacién: Durante el transcurso del semestre se realizaran dos examenes parciales y un examen
final, con la siguiente ponderacion:

Examen# 1. 30%

Examen#2. 30%

Examen final. 30%

Un 10% de la nota final reflejara la asistencia a clases y la participacion del estudiante en las
discusiones.

Estructura del curso y Bibliografia

Introduccion. Los conceptos de desarrollo y subdesarrollo. Las caracteristicas estructurales
del subdesarrollo. La medicion del desarrollo.

e Todaro, Michael. (1997) Cap.2 "Diverse Structures and Common Characteristics of
Developing Nations" en Economic Development. Addison-Wesley Readings. M.A.

e Ray, Debraj. (1998) Cap.2 "Economic Development: Overview" en Development
Economics. Princeton U. Press.

Los Modelos de Crecimiento Macroeconomico.

2.1. El modelo neoclasico. El Modelo de Solow. Inversion y crecimiento. Cambio
tecnoldgico exodgeno. Las fuentes del crecimiento. Acumulacién y PTF. Modelo
Neoclasico y el capital Humano.

2.2. Las Nuevas Teorias del Crecimiento. Los modelos AK.
2.2.1.Antecedentes. Modelo Harrod-Domar. Inversién y crecimiento. Las fuentes del

crecimiento. PTF
2.2.2.Modelos de Crecimiento Endogeno. Innovacion y crecimiento economico.
Externalidades generadas por la acumulacion de capital y por la especializacion del



trabajo.  Spillovers tecnoldgicos. Rendimientos crecientes.  Costos hundidos.
Competencia imperfecta. Monopolios. Tamafio de mercado.

Aghion Philippe y Howitt Peter. (1998) Cap 2. “Toward Endogenous Growth”. En Endogenous
Growth Theory. The MIT Press. Cambrigde. M.A.

Barro, R. J. (1991) “Economic growth in a cross-section of countries”. Quarterly Journal of
Economics, 106, 407-443.

Ciccone, A. y Matsuyama, K (1996) “Start-up Costs and Pecuniary Externalities as Barriers to
Economic Development” Journal of Development Economics 49, 33-59

Dinopoulos, E. y Thompson, P. (2000) “Endogenous Growth in a Cross Section of Countries™
Journal of International Ecomics.

Frankel, M. (1962) “The Production Function in Allocation and Growth: A Synthesis™ American
Economic Review 52:995-1022

Geroski, P. A. (1990) “Innovation, Technological Opportunity, and Market Structure™ ,Oxford
Economic Papers, 42, 586-602.Lucas, R. E. (1988) “On the mechanics of economic
development”. Journal of Monetary Economics, 22, 33-42.

Howitt, P. (2000) “Endogenous Growth and Cross Country Income Differences™. American
Ecomic Review. Sept

Mankiw, N. G. (1995) “The growth of nations”. Brookings Papers on Economic Activity, 1,
275-310.

Mankiw, N.G., P. Romer and D. Weil (1992) "A contribution to the Empirics of Economic
Growth". Quarterly Journal of Economics. 107, 407-438

Ray, Debraj. (1998) Cap 3 “Economic Growth”, Cap 4 “The New Growth Theory™
Development Economics. Princeton U. Press.

Rivera-Batiz L. A. Y P. Romer (1991) “Endogenous Growth™ Quarterly Journal of Ecomics
vol 106 531-555

Romer, P.M. (1986) “Increasing Returns and the Long Run”. Journal of Political Economy
94(5):1002-1037

Romer, P.M. (1987) “Growth Based on Increasing returns Due to Specialization” American
Economic Review Papers and Proceedings 77(2):56-72

Romer, P.M. (1990) “Endogenous Technological Change” Journal of Political Economy 98(5)
part 2: 71-102

Temple, J. (1999) “The new growth evidence”. Journal of Economic Literature. (37) 112-156.

2.3. Los Modelos Schumpeterianos. El Crecimiento econémico a través de la destruccion
creativa. Innovacion y obsolescencia.

e Aghion Philippe y Howitt Peter. (1998) Cap 3. “The Schumpeterian Approach™. En
Endogenous Growth Theory. The MIT Press. Cambrigde. M.A.

e Caballero, R. y Hammour, M. (2000) “Creative destruction and development: Institutions,
crises and restructuring”.  National Bureau of Economic Research . Working Paper. 7849




2.4. Los modelos macroeconémicos de crecimiento y la economia abierta.

e Aghion Philippe y Howitt Peter. (1998) Endogenous Growth Theory. The MIT Press.
Cambrigde. M.A. 1998. Cap 11. Growth in open economies.

e Ben-David, D. (1996) “Trade and convergence among countries”. Journal of International
Economics. 40, 279-298

e Brander, James. (1992) "Comparative economic growth: evidence and interpretation"
Canadian Journal of economics. 25(4), 792-817

e Easterly, W. and Ross, L. “It's Not Factor Accumulation: Stylized Facts and Growth
Models” World Bank, Development Research Group, December 2000.

e Grossman G.M and E. Helpman (1990) Comparative advantage and long run growth AER
Vol 80 796-815

e Harrison, A. (1994) “Productivity, Imperfect Competition and Trade Reform: Theory and
Evidence”, Journal of International Economics, 36, 53-73.

e Kim T.H. (2000) “International Trade, technology transfer, growth and welfare in A
Schumpeterian endogenous growth model”. Review of International Economics (7) 37-49

e Slaughter, M.J. (1997) "Per Capita Covergence and the Role of International Trade".
National Bureau of Economic Research Working Paper. no. 5897

e Ventura, J. (1997). "Growth and Interdependence". Quarterly Journal of Economics.
112(1), 57-84

Modelos de Desarrollo Economico.

3.1. Modelos dualistas. La relacion agricultura-industria. La acumulacién de capital. La
economia abierta.

3.2. Modelos de Cambio Estructural. El proceso de cambio estructural.

3.3. Modelos de fallas de coordinacién. Complementariedades. Los problemas de
coordinacion e  industrializacion. Articulaciones intersectoriales  (Linkages).
Construccion de habilidades. La economia abierta.

e Baland, J. y Francois, P. (1996) “Innovation, Monopolies and te Poverty Trap” Journal of
Development Economics 49, 151-178

e Chenery H. "Growth and Transformation" (1986). en Chenery H., Robinson S. And Syrquin
M. Eds. Industrialization and Growth. A Comparative Study

e Chenery H. And Syrquin M. (1986) "Typical Patterns of Transformation" en Chenery H.,
Robinson S. And Syrquin M. Eds. Industrialization and Growth. A Comparative Study

e Hirschman, A. (1958) The Strategy of Economic Development. Yale U. Press

o Lewis, W.A. (1954) “Economic Development with Unlimited Supplies of Labor” The
Manchester School of Economic and social Studies (22) 139-191

e Murphy. K: Shleifer, A. and Vishny, R. (1989) “Industrialization and the big Push” Jowrnal
of Political Economy 97, 1003-1026




e Nelson, R. y Howard, P. (1998) The Asian Miracle and Modern Growth Theory World
Bank, Policy Research Department, February 1998, Working Paper #1881.

e Pritchett, Lant. (1998) Patterns of Economic Growth: Hills, Plateaus, Mountains, and
Plains. World Bank, Policy Research Department, Working Paper #1947.

e Ranis, G. (1995) “Analytics of Development: Dualism” En Behrman, J. y Srinivasan, T.N.
Eds. Handbook of Economic Development.

e Rosestain-Rodan, P. (1943) “Problems of Industrialization of Eastern and Southeastern
Europe”, Ecomonic Journal (53) 202-211

e Rodriguez-Clare, A. (1996) “The Division of Labor and Economic Development” Journal of
Development Economics 49, 3-32

e Rodrik, D. (1996) Coordination failures and government policy. Journal of Internationalt
Economics 40, (1-2 Feb)

e Syrquin, M. (1995) “Patterns of Structural Change” En Behrman, J. y Srinivasan, T.N. Eds.
Handbook of Economic Development.

e Stiglitz, J. (2001) “Modern Economic Theory and Development Economics™ En Meier, G. y
Stiglitz, J. Frontiers of Development Economics. World Bank

Aspectos del Desarrollo Econémico. Desarrollo econémico e insercion internacional.

4.1. La Globalizacién y la politica comercial. Industrializacién via sustitucion de
importaciones. (I.S.I1.). Las politicas de la 1.S.I.  Industrializacién via sustitucion de
exportaciones. (I.S.E.) Las politicas de la L.S.E.

Balassa, B. (1995) “Outward Orientation”, en Beherman, J. y. Srinivasan, T.N (eds.), Handbook
of Development Economics.

Bliss, Ch. (1995) "Trade and Development", en Beherman, J. y. Srinivasan, T.N (eds.),
Handbook of Development Economics.

Bruton, H. (1995) "Import substitution", en Beherman, J. y. Srinivasan, T.N (eds.), Handbook of
Development Economics.

Cardoso, E. y Helwege, A. (1992) "Import substitution industrialization”. En Latin America’s
economy: diversity, trends and conflicts. MIT Press

Debraj, R. (1998) Cap.16 "International trade". Cap.17 "Trade Policy". En Development
Economics. Princeton U.P.

Frankel, J. y Romer, D. ;Does Trade Causes Growth? American Economic Review. 89 (3) Jun
1999

Krueger, A. "Trade policy and economic development: how we learn”. American economic
Review. 87.,(1)

Mahon, J. (1992) "Was Latin America too rich to prosper? Structural and political obstacles to
export-led industrial growth”. Journal of Development Studies. 28(2), 241-63

Meier, G. (1995) Cap. IX-B "Trade strategy". En Leading Issues in Economic Development.
Oxford U. Press.



Ranis, G. (1981) "Challenges and opportunities posed by Asia’s superexporters: Implications
for manufactured exports from Latin America". En Baer, W. y Gillis, M. Edts. Export
diversification and the new protectionism..

4.2. Los procesos de liberalizacion comercial y los paises menos desarrollados.

Athukorala, P. y Rajapatirana, S. (2000) “Liberalization and industrial transformation. lessons
from the Sri Lankan experience . Economic Development and Cultural Change

Bernard, A.B., Jensen, J.B. (1999) “Exporting and Productivity” National Bureau of Economic
Reseach Working Papers No. 7135

Deininger, K. y Pedro, O. (2000) “Asset Distribution, Inequality, and Growth " World Bank,
Development Research Group, Working Paper #2375

Dollar, David (1992) “Outward Oriented Developing Economies Really Do Growth More
Rapidly?” Economic development and Cultural Change

Edwards, S. (1993) "Openness, Trade Liberalization, and Growth in Developing Countries".
Journal of Economic Literature. 31(3), 1358-1393

Edwards, S. (1998) Openness, productivity and growth: what do we really know? Economic
Journal. Marzo.

Greenaway, D. y otros. (2000) "Trade reform, adjustment and growth: What the evidence tell
Us? En Huw David Dixon, Controversies in macroeconomics. Growth, trade and policy.
Blackwell.

Harrison, A. (1996). "Openness and Growth: A Time-Series, Cross-Country Analysis for
Developing Countries". Journal of Development Economics. 48, 419-447.

Kim, E. (2000) “Trade liberalization and productivity growth in Korean manufacturing
industries: price protection, market power, and scale efficiency”. Journal of Development
Economics 62, 55-83

Krueger, A. (2000) "Why trade liberalization is good for growth". En Huw David Dixon,
Controversies in macroeconomics. Growth, trade and policy. Blackwell.

Levine, R. y Renelt, D. (1992) "A sensivity analysis of cross country growth regressions".
American Economic Review. 82(4), 942-963

Miller, S. y Upadhyay, M. (2000) “The effects of openness, trade orientation and human capital
on total factor productivity” Journal of Development Economics. 63,399-423

Ocampo, J.A. y Taylor Lance. (2000) "Trade liberalization in developing economies: modest
benefits but problems with productivity growth, macro prices, and income distribution". En
Huw David Dixon. Controversies in macroeconomics. Growth, trade and policy. Blackwell.
Pritchett, L. (1996). "Measuring Outward Orientation in LDCS: Can It Be Done? Journal of
Development Economics. 49, 307-335.

Ramos, J. (2000) “Hacia una segunda generacion de reformas. Politicas de competitividad en
economias abiertas”. El Trimestre Economico LXVII (1) Enero-mayo

Rodriguez, F. y Rodrik, D. (1999) “Trade Policy and Economic Growth: a Skeptics Guide to
Cross National Evidence”. N.B.E.R. Working Paper No 7981



Rodrick, D. (1999) “The New Global Economy and Developing Countries: Making Openness
Work™ OECD Policy Essay No 29

Sachs, J.D. and Warner, A. (1999) “Economic Reform and the Process of Global Integration”
Brooking Papers on Economic Activity. (1), 1-95

Weinhold, D y Rauch, J.E (1999) “Openness, Specialization and Productivity Growth in Less
Developed Countries”, Canadian Journal of Economics, (32), 4.1009-1027

4.3. La Politica Comercial y la Distribucion del Ingreso

Anand, S. y Kambur, S.M.R. (1993) “The Kuznets process and the inequality-
development relationship™. Journal of Development Economics 40, 25-52

Borjas, G.J. y Ramey, V.A. (1995) “Foreign competition, market power, and wage inequality”.
Quarterly Journal of Economics. 110, 1075-1110

Bound, J. y Johnson, G. (1992) “Changes in the structure of wages in the 1980s: an evaluation
of alterative explanations™. American Economic Review. June

Burtless, G. (1995). "International Trade and the Rise in Earnings Inequality" Jowurnal of
Economic Literature. 33,800-816

Dollar, David and Aart Kraay Trade, Growth, and Poverty  World Bank, Development
Research Group, March 2001 (forthcoming Working Paper)

Edwards, S. (1997) “Trade policy, growth and income inequality.” American Economic
Review Papers and Proceedings. 87 (2)

Krugman, P. (2000) “Technology, trade and factor prices” Journal of International Economics
50, 51-71

Lawrence, R. y Slaugther, M. (1993) “International trade and American wages in the 1980:
giant sucking sound or small hiccup?” Brookings Papers on Economic Activity 2, 161-226

Milanovic, B.; Mark, G. y Yvonne, Y. “Democracy and Income Inequality: An Empirical
Analysis”  World Bank, Development Research Group, October 2000, Working Paper #2411

Ranis, G.; Stewart, F. y Ramirez A. (2000) “Economic growth and human development”.
World Development 28 (2) 197-219

Ravallion, Martin Growth, Inequality and Poverty: Looking Beyond Averages September 2000

Spilimbergo, A; Londoiio, J.L. y Székely, M. (1999) “Income distribution, factor endowments,
and trade openness”. Journal of Development Economics 59, 77-101

Venables, Anthony. “Geography and International Inequalities: the impact of new
technologies "World Bank, Development Research Group, April 2001 (forthcoming Working
Paper)

Wood, A. (1996) “Openness and wage inequality in developing countries: the Latin American
Challenge to East Asia conventional wisdom.” The World Bank Economic Review 11 (1)



