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OBJETIVE

This is a 10 day course in Experimental Economics. Most of the course will consist of lectures and
your participation in a variety of classic experiments. Your assignment for the course will be a
group project in which your assignment is to come up with an original idea for an experiment and
present it to the class.

Prerequisite: Microeconomics at the undergraduate intermediate level and some basic game
theory.

SYLLABUS

The course is divided into three parts. The first part, called Classics, focuses on the most influential
experimental studies. These are the studies that form the basis of most current research. The
second part, called Current Developments, is a series of lectures on topics that are current areas
of very active research. The third part, called Your Projects, consists of presentations of your own
ideas. The topics and reading list for each of the 10 class sessions is as given below:



mailto:c.n.noussair@tilburguniversity.edu
mailto:v.h.gonzalezjimenez@tilburguniversity.edu

Part |: Classics

Day 1: Early developments in experimental economics 1959 — 1980

Smith. V (1962), “An Experimental Study of Competitive Market Behavior”, Journal of
Political Economy 70(2), 111 — 137. (Link)

Plott C. and V. Smith (1978), “An Experimental Examination of Two Exchange Institutions”,
Review of Economic Studies 45(1), 133 — 153. (Link)

Kahneman D. and A. Tversky (1979), “Prospect Theory: An Analysis of Decision Making
Under Risk”, Econometrica, 263 — 291. (Link)

Day 2: The big 80’s, 1981 - 1989

Binswanger, H. (1980), "Attitudes Toward Risk, Experimental Measurement in Rural India."
American Journal of Agricultural Economics. 62, 395-407. (Link)

Thaler, R. (1981), “Some Empirical Evidence on Dynamic Inconsistency”, Economics
Letters 8(3), 201-207 (Link)

Plott C. and S. Sunder (1982), “Efficiency of Experimental Security Markets with Insider
Information: An Application of Rational Expectations Models”, Journal of Political Economy
90(4), 663-698. (Link)

Gueth, W, R. Schmittberger, and B. Schwarze (1982), “An Experimental Analysis of
Ultimatum Bargaining”, Journal of Economic Behavior and Organization 3(4), 367 — 388.
(Link)

Selten R. and R. Stoecker (1986), “End Behavior in Sequences of Finite Prisoner’s
Dilemma Supergames: A Learning Theory Approach”, Journal of Economic Behavior and
Organization 7, 47 — 70. (Link)

Kagel J.and D. Levin (1986), “The Winner’s Curse and Public Information in Common Value
Auctions”, American Economic Review 76(5), 894 — 920. (Link)

Smith, V., G. Suchanek, and A. Williams (1988) “Bubbles, Crashes, and Endogenous
Expectations in Experimental Spot Asset Markets”, Econometrica, 56, 1119-1151. (Link)

Isaac R. M. and J. Walker (1988), “Group Size Effects in Public Good Provision: The
Voluntary Contribution Mechanism”, Quarterly Journal of Economics 103(1), 179-199. (Link)

Day 3: The 90s

Van Huyck, J., R. Battalio and R. Biel (1990) “Tacit Coordination Games, Strategic
Uncertainty, and Coordination Failure”, American Economic Review, 80, 234-248. (Link)



http://www.jstor.org.ezproxy.uniandes.edu.co:8080/stable/1828880?Search=yes&resultItemClick=true&searchText=An&searchText=Experimental&searchText=Study&searchText=of&searchText=Competitive&searchText=Market&searchText=Behavior&searchUri=%2Faction%2FdoBasicSearch%3FQuery%3DAn%2BExperimental%2BStudy%2Bof%2BCompetitive%2BMarket%2BBehavior%26amp%3Bacc%3Don%26amp%3Bwc%3Don%26amp%3Bfc%3Doff%26amp%3Bgroup%3Dnone&seq=1#page_scan_tab_contents
http://www.jstor.org.ezproxy.uniandes.edu.co:8080/stable/2297090?Search=yes&resultItemClick=true&searchText=An&searchText=Experimental&searchText=Examination&searchText=of&searchText=Two&searchText=Exchange&searchText=Institutions&searchUri=%2Faction%2FdoBasicSearch%3FQuery%3DAn%2BExperimental%2BExamination%2Bof%2BTwo%2BExchange%2BInstitutions%26amp%3Bprq%3D%2528An%2BExperimental%2BExamination%2Bof%2BTwo%2BExchange%2BInstitutions%2529%2BAND%2Biid%253A%252810.2307%252Fi331826%2529%26amp%3Bgroup%3Dnone%26amp%3Bfc%3Doff%26amp%3Bwc%3Doff%26amp%3Bhp%3D25%26amp%3Bso%3Drel&seq=1#page_scan_tab_contents
http://people.hss.caltech.edu/~camerer/Ec101/ProspectTheory.pdf
http://www.jstor.org.ezproxy.uniandes.edu.co:8080/stable/1240194?Search=yes&resultItemClick=true&searchText=Attitudes&searchText=Toward&searchText=Risk,&searchText=Experimental&searchText=Measurement&searchText=in&searchText=Rural&searchText=India&searchUri=%2Faction%2FdoBasicSearch%3FQuery%3DAttitudes%2BToward%2BRisk%252C%2BExperimental%2BMeasurement%2Bin%2BRural%2BIndia%26amp%3Bprq%3D%2528Prospect%2BTheory%253A%2BAn%2BAnalysis%2Bof%2BDecision%2BMaking%2BUnder%2BRisk%2529%2BAND%2Biid%253A%252810.2307%252Fi339996%2529%26amp%3Bgroup%3Dnone%26amp%3Bso%3Drel%26amp%3Bwc%3Doff%26amp%3Bhp%3D25%26amp%3Bfc%3Doff&seq=1#page_scan_tab_contents
http://faculty.chicagobooth.edu/Richard.Thaler/research/pdf/Some%20Empirical%20Evidence%20on%20Dynamic%20Inconsistency.pdf
http://www.jstor.org.ezproxy.uniandes.edu.co:8080/stable/1831348?Search=yes&resultItemClick=true&searchText=Efficiency&searchText=of&searchText=Experimental&searchText=Security&searchText=Markets&searchText=with&searchText=Insider&searchText=Information:&searchText=An&searchText=Application&searchText=of&searchText=Rational&searchText=Expectations&searchText=Models&searchUri=%2Faction%2FdoBasicSearch%3FQuery%3DEfficiency%2Bof%2BExperimental%2BSecurity%2BMarkets%2Bwith%2BInsider%2BInformation%253A%2BAn%2BApplication%2Bof%2BRational%2BExpectations%2BModels%26amp%3Bprq%3D%2528Efficiency%2Bof%2BExperimental%2BSecurity%2BMarkets%2Bwith%2BInsider%2BInformation%253A%2BAn%2BApplication%2Bof%2BRational%2BExpectations%2BModels%2529%2BAND%2Biid%253A%252810.2307%252Fi253077%2529%26amp%3Bgroup%3Dnone%26amp%3Bso%3Drel%26amp%3Bwc%3Doff%26amp%3Bhp%3D25%26amp%3Bfc%3Doff&seq=1#page_scan_tab_contents
http://webspace.pugetsound.edu/facultypages/gmilam/courses/econ291/readings/Guth82.pdf
http://econweb.ucsd.edu/~jandreon/Econ264/papers/Selten%20Stoecker%20JEBO%201986.pdf
http://www.jstor.org.ezproxy.uniandes.edu.co:8080/stable/1816459?Search=yes&resultItemClick=true&searchText=The&searchText=Winner%27s&searchText=Curse&searchText=and&searchText=Public&searchText=Information&searchText=in&searchText=Common&searchText=Value&searchText=Auctions&searchUri=%2Faction%2FdoBasicSearch%3FQuery%3DThe%2BWinner%25E2%2580%2599s%2BCurse%2Band%2BPublic%2BInformation%2Bin%2BCommon%2BValue%2BAuctions%26amp%3Bprq%3D%2528The%2BWinner%2527s%2BCurse%2Band%2BPublic%2BInformation%2Bin%2BCommon%2BValue%2BAuctions%2529%2BAND%2Biid%253A%252810.2307%252Fi331905%2529%26amp%3Bgroup%3Dnone%26amp%3Bfc%3Doff%26amp%3Bwc%3Doff%26amp%3Bso%3Drel%26amp%3Bhp%3D25&seq=1#page_scan_tab_contents
http://teaching.ust.hk/~bee/papers/040918/1988-Smith_etal-bubbles.pdf
http://www.jstor.org.ezproxy.uniandes.edu.co:8080/stable/1882648?Search=yes&resultItemClick=true&searchText=Group&searchText=Size&searchText=Effects&searchText=in&searchText=Public&searchText=Good&searchText=Provision:&searchText=The&searchText=Voluntary&searchText=Contribution&searchText=Mechanism&searchUri=%2Faction%2FdoBasicSearch%3FQuery%3DGroup%2BSize%2BEffects%2Bin%2BPublic%2BGood%2BProvision%253A%2BThe%2BVoluntary%2BContribution%2BMechanism%26amp%3Bacc%3Don%26amp%3Bwc%3Don%26amp%3Bfc%3Doff%26amp%3Bgroup%3Dnone&seq=1#page_scan_tab_contents
http://www.researchgate.net/profile/John_Van_Huyck/publication/4722520_Tacit_Coordination_Games_Strategic_Uncertainty_and_Coordination_Failure/links/0deec5336a64b31a79000000.pdf

Day 4:

McKelvey, R. and T. Palfrey (1992), “An Experimental Study of the Centipede Game,”
Econometrica, 60, 803-836. (Link)

Fehr, E., G. Kirchsteiger and A. Riedl (1993), “Does Fairness Prevent Market Clearing? An
Experimental Investigation”, Quarterly Journal of Economics 108(2), 437 — 459. (Link)

Forsythe R., J. Horowitz, N. Savin, and M. Sefton (1994), “Fairness in Simple Bargaining
Experiments”, Games and Economic Behavior 6, 347 — 369. (Link)

Nagel R. (1995), “Unraveling in Guessing Games: An Experimental Study”, American
Economic Review 85(5), 1313 — 1326. (Link)

Berg, J., J. Dickhaut and K. McCabe (1995), “Trust, Reciprocity, and Social History”, Games
and Economic Behavior 10, 122 — 142. (Link)

2000 - 2005

Part II:

Fehr E. and S. Gaechter (2000), “Cooperation and Punishment in Public Goods
Experiments”, American Economic Review 90(4), 980 — 994. (Link)

Dufwenberg M. and U. Gneezy (2000) “Price Competition and Market Concentration: An
Experimental Study”, International Journal of Industrial Organization18, 7-22 (Link)

Charness G. and M. Rabin (2002) “Understanding Social Preferences with Simple Tests”
Quarterly Journal of Economics, 117, 817-869 (Link)

Holt C. and S. Laury (2002), “Risk Aversion and Incentive Effects”, American Economic
Review 92(5), 1644 — 1655. (Link)

Huck, S., W. Muller, and H. T. Normann (2001), “Stackelberg Beats Cournot: On Collusion
and Efficiency in Experimental Markets”, Economic Journal 11, 749 — 765. (Link)

Gneezy U. (2005), “Deception: The Role of Consequences” American Economic Review
95(1), 384 — 394. (Link)

Current Developments

Day 6 Markets and Individual Decision Making

Mobius, M., and T. Rosenblat. 2006. "Why Beauty Matters." American Economic Review,
96(1): 222-235. (Link)

Andreoni, J. and C. Sprenger (2012), "Estimating Time Preferences from Convex Budgets,"
American Economic Review, 102(7): 3333-56. (Link)

Kirchler, M., Huber, J., Stockl, T. (2012), “Thar She Bursts — Reducing Confusion Reduces
Bubbles”, American Economic Review 102(2): 865-883. (Link)



http://teamcore.usc.edu/yangrong/reading_group/FiguresPapers/1992-McKelvey_Palfrey-centepede.pdf
http://www.econ.uzh.ch/faculty/fehr/publications/DoesFairnessPreventMarketClearing.pdf
http://pareto.uab.es/prey/ForsytheetalGEB94.pdf
http://www.cs.princeton.edu/courses/archive/spr09/cos444/papers/nagel95.pdf
http://dibartolomeo.comunite.it/courses/ee/Berg%20et%20al%201995.pdf
http://web.mit.edu/14.160/www/Coop_PunAER.pdf
http://rady.ucsd.edu/faculty/directory/gneezy/pub/docs/price-competition.pdf
https://cheeptalk.files.wordpress.com/2010/03/charness_rabin.pdf
http://citeseerx.ist.psu.edu/viewdoc/download;jsessionid=BFD64BD4C64612378A2DE9C1F41E7B9E?doi=10.1.1.38.4218&rep=rep1&type=pdf
http://homepage.univie.ac.at/wieland.mueller/publications/ec_journal_2001_stackelberg.pdf
http://www.jstor.org.ezproxy.uniandes.edu.co:8080/stable/4132685?Search=yes&resultItemClick=true&searchText=Deception:&searchText=The&searchText=Role&searchText=of&searchText=Consequences&searchUri=%2Faction%2FdoBasicSearch%3FQuery%3DDeception%253A%2BThe%2BRole%2Bof%2BConsequences%26amp%3Bprq%3D%2528Deception%253A%2BThe%2BRole%2Bof%2BConsequences%2529%2BAND%2Biid%253A%252810.1086%252F665370%2529%26amp%3Bgroup%3Dnone%26amp%3Bfc%3Doff%26amp%3Bhp%3D25%26amp%3Bso%3Drel%26amp%3Bwc%3Don#page_scan_tab_contents
http://dash.harvard.edu/bitstream/handle/1/3043406/mobius_beauty.pdf?s
http://econweb.ucsd.edu/~jandreon/Publications/AER12-AS-Estimation.pdf
http://www.jstor.org.ezproxy.uniandes.edu.co:8080/stable/23245437?Search=yes&resultItemClick=true&searchText=Thar&searchText=She&searchText=Bursts&searchText=%E2%80%93&searchText=Reducing&searchText=Confusion&searchText=Reduces&searchText=Bubbles&searchUri=%2Faction%2FdoBasicSearch%3FQuery%3DThar%2BShe%2BBursts%2B%25E2%2580%2593%2BReducing%2BConfusion%2BReduces%2BBubbles%26amp%3Bacc%3Don%26amp%3Bwc%3Don%26amp%3Bfc%3Doff%26amp%3Bgroup%3Dnone&seq=1#page_scan_tab_contents

e Noussair, C., G van der Kuilen, and S. Trautmann (2014), “Higher Order Risk Attitudes,
Demographics, and Financial Decisions,” Review of Economic Studies 81(1), 325 - 355
(Link)

e Breaban A. and C. Noussair (2014), “Emotional State and Market Behavior”, working paper,
Tilburg University. (Link)

Day 7: Games and Social Preferences

e Charness G. and M. Dufewnberg (2006), “Promises and Partnership”, Econometrica 74,
1579-1601 (Link)

e M. Niederle and L. Vesterlund (2007), “Do Women Shy Away from Competition? Do Men
Compete Too Much?” Quarterly Journal of Economics 122(3), 1067 -1101. (Link)
e List, J.(2007), “On the Interpretation of Giving in Dictator Games,” Journal of Political

Economy 115(3), p 482-494. (Link)

e Stoop, J., C. Noussair and D. van Soest (2012), “From the Lab to the Field: Cooperation
Among Fishermen”, Journal of Political Economy 120(6), 1027 — 1056 (Link)

e Oswald A., E. Proto, and D. Sgroi (2012), “Happiness and Productivity”, working paper,
University of Warwick. (Link)

Day 8: Neuroeconomics

Lecture notes

Days 9 and 10: Student projects

CALIFICACION:

Numeérica de acuerdo con la escala de la Universidad de los Andes (ver Reglamento General de
Estudiantes de Maestria RGEM). El profesor podra evaluar el desempefio de los estudiantes en
el curso aplicando una sola prueba que corresponda al 100% de la calificacion del curso.

http://secretariageneral.uniandes.edu.co/index.php/es/normatividad-institucional/20-normatividad-
institucional/74-reglamento-general-de-estudiantes-de-maestria

FECHA DE RETIRO:

El estudiante podra retirar el curso, sin devolucion, hasta un dia habil antes de la fecha del
examen final estipulado por el Profesor. La Universidad no devolvera el dinero cancelado por
concepto de matriculas de estos cursos de la Escuela de Verano.



http://www.restud.com/wp-content/uploads/2013/08/MS-17166-Manuscript.pdf
http://papers.ssrn.com/sol3/papers.cfm?abstract_id=2276905
http://www.u.arizona.edu/~martind1/Papers-Documents/pap.pdf
http://www.jstor.org.ezproxy.uniandes.edu.co:8080/stable/25098868?Search=yes&resultItemClick=true&searchText=Do&searchText=Women&searchText=Shy&searchText=Away&searchText=from&searchText=Competition?&searchText=Do&searchText=Men&searchText=Compete&searchText=Too&searchText=Much?&searchUri=%2Faction%2FdoBasicSearch%3FQuery%3DDo%2BWomen%2BShy%2BAway%2Bfrom%2BCompetition%253F%2BDo%2BMen%2BCompete%2BToo%2BMuch%253F%26amp%3Bprq%3D%2528Do%2BWomen%2BShy%2BAway%2Bfrom%2BCompetition%253F%2BDo%2BMen%2BCompete%2BToo%2BMuch%253F%2529%2BAND%2Biid%253A%252810.1086%252F509549%2529%26amp%3Bgroup%3Dnone%26amp%3Bhp%3D25%26amp%3Bso%3Drel%26amp%3Bfc%3Doff%26amp%3Bwc%3Don&seq=1#page_scan_tab_contents
http://www.jstor.org.ezproxy.uniandes.edu.co:8080/stable/pdf/10.1086/519249.pdf?acceptTC=true&jpdConfirm=true
http://www.jstor.org.ezproxy.uniandes.edu.co:8080/stable/10.1086/669253?Search=yes&resultItemClick=true&searchText=From&searchText=the&searchText=Lab&searchText=to&searchText=the&searchText=Field:&searchText=Cooperation&searchText=Among&searchText=Fishermen&searchUri=%2Faction%2FdoBasicSearch%3FQuery%3DFrom%2Bthe%2BLab%2Bto%2Bthe%2BField%253A%2BCooperation%2BAmong%2BFishermen%26amp%3Bprq%3D%2528From%2Bthe%2BLab%2Bto%2Bthe%2BField%253A%2BCooperation%2BAmong%2BFishermen%2529%2BAND%2Biid%253A%252810.2307%252Fi25098862%2529%26amp%3Bgroup%3Dnone%26amp%3Bfc%3Doff%26amp%3Bso%3Drel%26amp%3Bhp%3D25%26amp%3Bwc%3Doff
http://www2.warwick.ac.uk/fac/soc/economics/staff/eproto/workingpapers/happinessproductivity.pdf
http://secretariageneral.uniandes.edu.co/index.php/es/normatividad-institucional/20-normatividad-institucional/74-reglamento-general-de-estudiantes-de-maestria
http://secretariageneral.uniandes.edu.co/index.php/es/normatividad-institucional/20-normatividad-institucional/74-reglamento-general-de-estudiantes-de-maestria

